
The most common Qualifying Items used in MDS are:

Drugs and chemicals: Substances directly used for testing, or for mixing with other substances in the course of that research.

Medicinal products: A substance presented as a medicine, or an ingredient for a medicine, capable of being administered to people or 
animals for a medicinal purpose. The zero rate covers medicinal products bought by a charity for the purpose of testing the efficiency of 
those products.

Medical and scientific equipment: Charity funded equipment for medical and veterinary uses (VAT Notice 701/6).
• 4.2.1 Definition of equipment: Equipment is articles designed or used for a specific purpose. It will usually be durable, although certain 

disposable items, such as syringes that are designed to be used once only, may still be equipment.
• 4.2.2 Medical equipment: Medical equipment is equipment that has features or characteristics that identify it as having been designed 

for a medical (including dental) purpose or function, such as the diagnosis or treatment of patients.
• 4.2.3 Scientific equipment: Scientific equipment is equipment designed to perform a scientific function. This includes precision 

measuring equipment and analytical equipment such as thermometers, weighing machines and spectrometers.
• 4.2.4 Computer equipment: May only be zero-rated when it is purchased or hired mainly for research. Eg connected to and operating 

equipment or used primarily for analysis. Not writing papers, using email or internet searches
• 4.2.7 Sterilising equipment: This includes autoclaves and other specialised equipment using steam or other high temperature 

processes.
• 4.2.8 Laboratory equipment: This includes equipment that’s designed for use in a laboratory, such as: test tubes and other laboratory 

glassware, bunsen burners, fume cupboards, microtomes, cryostats, laboratory benches, specialised sinks, catchpots
• 4.2.9 Refrigeration equipment: This includes all cooling and freezing equipment, whether designed for industrial, domestic or any 

other purpose.
• 4.5.2 Parts and accessories: Parts are integral components without which the equipment is incomplete. Accessories means optional 

extras that are not necessary for the equipment to operate in its normal course, but are used to improve the operation of the
equipment or enable the equipment to be used, or used to better effect, in particular circumstances

Purpose must be for 
Medical and/or Veterinary

Original Research into human or animal 
disease and injury.

Training of doctors, nurses, surgeons 
(including dental and veterinary 
surgeons), and other professionals 
involved in medical or veterinary 
diagnosis or treatment

Diagnosis and treatment of a physical or 
mental illness or injury by a medical or 
paramedical practitioner or a veterinary 
surgeon.

The University qualifies for zero rating providing both the purpose and the goods qualify.

https://www.gov.uk/guidance/how-vat-affects-charities-notice-7011 , specific interest are sections 6.1.4, 6.1.7 & 6.1.8 

VAT Notice 701/1 (How VAT affects charities) & VAT Notice 701/6 (Charity Funded Equipment for Medical and Veterinary Uses) 

If you have any queries ask your Institute Technical Manager or Pete Nobbs for advice and guidance

https://www.gov.uk/guidance/charity-funded-equipment-for-medical-and-veterinary-uses-notice-7016
https://www.gov.uk/guidance/how-vat-affects-charities-notice-7011
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