CPC:
51 00 001
Title
Inward Processing Relief ("IPR") Suspension Procedure; Simplified 


Authorisation

Benefit 
Non-payment of customs duty and import VAT (payments suspended for six months)

Scope 
This CPC covers goods which are:

· imported into the UK from outside the EU;

· liable to EU customs duty and, where applicable, import
VAT; and



· imported for the purposes of processing and export outside

the EU.

Conditions 
Use of this CPC covers only one individual import consignment of


goods.  Regular importers should consider using other CPCs as


appropriate.

Processing can be interpreted as any operation from simple unpacking/repacking to the most complex manufacturing operations.


Customs import and subsequent export declarations on form C88 relating to IPR goods must be completed to indicate that IPR status is appropriate.

The most important C88 boxes are as follows:


On import

· Box 8 : enter Consignee/Importer details

· Box 37 : enter 51 00 001

On export

· Box 8 : enter Consignor/Exporter details

· Box 37 : enter 31 51 000
NOTE: other relevant data must be shown in Box 44 of lPR import and export declarations. For additional information see "Further Sources" below.


The goods must, after processing, be exported outside the EU


within 6 months of the date of import.



A rate of yield must be specified i.e. the ratio of imported goods


contained in the processed goods.

The location of the goods must be known at all times, as they may require to be produced to Customs on demand.

A return on form C99 must be completed and submitted to Customs when all the imported IPR goods have been exported outside the EU, or within 30 days after the end of the 6 month period allowed following importation.




The customs duty and import V AT liability will also be discharged


when IPR goods are: 


· destroyed on prior notification to Customs

· transferred formally to another person or business entity themselves authorised to receive such goods under IPR conditions -the recipient will then take over the duty and VAT liabilities until they are in turn discharged.


Suspended customs duty, plus interest and import VAT must be paid when:


· IPR goods are sold or otherwise disposed of within the EU

· IPR goods remain in the EU at the end of the 6 month period allowed following importation, unless an application for extension of time has been made to, and accepted by, Customs

· IPR goods are lost or cannot otherwise be located

· IPR returns are not submitted on time

· Commercial evidence of export outside the EU cannot be produced.

THIS DOCUMENT IS NOT A COMPREHENSIVE STATEMENT OFIPR

PROCEDURAL REQUIREMENTS.  FURTHER SOURCES OF

INFORMATION INCLUDE:

· www.hmrc.gov.uk and select “Import and Export”

· YOUR FREIGHT FORWARDER

· www.finance.bham.ac.uk
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